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Vienna, 30 October 2008

NVESTOR INFORMATION

Erste Group achieves strong operating profit in a difficult
market environment

Highiights*!

A rise of more than 23.2% !n the operating result to EUR 2,193.5 mlillon In the first thres quartsts
of 2008 demonstrates the strength of the retail business in Central and Eastern Europa. The increase
was achieved thanks to strong net Interest Income (+25.65% to EUR 3,573.3 million) and desplite
the very weak net trading result, Net profit aftar minorities increased by 74.6% In the flrst three
quarters to EUR 1,463.0 million (adjusted for the sale of the Insurance business by +2.8% to EUR
881.7 million). Cash return oh equity reached 22.2% (13.8% when adjusted for the sale of the
inszurangza businesa) and the cost/income ratlo Improved {o 58.2% (compared to 58.2% at the end
of 2007°).

Contlnued strong deposit and loan growth In Central and Eastern Europe. Despite the
detorioration in sentiment towards CEE over the past waeks, the CEE subsidiares performed very
satisfactorlly In the firat nine manths of 2008: net Intereat margin at 4.5% remsined at a high level,
while gperating result sdvanced by 52% to EUR 1,38 billlon,

Strong capltal base. Sharsholders' equity rose to EUR 9.7 billlon thanks to tha continued
profitability of the Erste Graup and the sale of the insurance business,

Strong liquidity position. The loan/deposlt ratlo remained stable at below 115% throughout the
whole year, and is expected to stay there for the remainder of the year. Short-term liquidity Is alao
fully secured over the year-end, while long-term funding volume reached EUR € billion, covering not
only this yaar's needs but also part of the 2008 funding requirements at costs of below 40 bps
abova Euribor.

Effects of the financial ¢risis on net profit after minorities. Market condltions led to mark-to-
markst revaluations of the ABS/CDQO portfolio of EUR 18.1 miillon for the third quarter. However, due
to the quallty of the underlying assets there is still ho Impalrment expected for 2008. Write-downs
related to the Lehman Brothers exposure amounted to EUR 25.5 million post-tax.

Outlook for 2008, Operating result is expected to grow by 15% In 2008. Operating expenses in the
fourth quarter are sst to be below those in the third quarter. For the fourth quarter a positive net
result is expected desplte the negative capltal market environment and write-downs related to the
Iceland exposurse.

Foliawing the asls of the tnsurancs bualnese and of ‘wo othar Investmants in Romaate, scoording 1o the rules of IFRS § a naw Hem hes been Intraduced In the

Incoma atstemant {the pravious “Result from inszrancs buginess® peeltion hee now bean reclassiied as "Post-tax proflt f:om discontinuad cperatjona®} and In the
walance ahest, Two envings benks joinad the Austdan Bavings Baaks In Dezember 2007 nd four additionel savinge banka (n January 2008 end &7s therofore
Selng Irco:poraled in the consalidaled dnancial statement from this point In $ma. Furlhermere, Diners Club Addatlo Croatia (DCA} hna baen part of the
conaolidated finsnclal stetemsnt elrce 2 Aprl 2007 end ABS Banka, Bosnia, soquired by Stelermarilache Sperkasse, slnca 3 Ap 2007, and wers theroforo not
Inclucec for tha whele of the roporing pariod In Iho previcus year, This sesuits In an — sibelt minor — <listorian of the rites af changa campsred wih the

comperative perlode for the pravious year,

3 Adjustad fer tha change oauses by IFRS —8as fooinate 1.
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Earninge performance In brief

Operating incomae In the first three quarters of 2008 Increased desplte the declining net trading result (-
36.7% to EUR 184.9 million) by 18.8% to EUR 5,247.2 million. This was mainly due to strong net interest
income (+25.6% to EUR 3,573.3 million). General administratlve expensas rose by 12.7% to EUR
3.083.7 milllon. The aperating rasult was up 23.2% to EUR 2,193.5 million. The ¢ost-Income ratlo
tmproved to 58.2% (for the full year of 2007; 5§9.2% afier adjustments In accordance with IFRS 5),

Net profit after m Inority Intereats rose by 74.6% to EUR 1,483.0 mililon (adjusted for the proceeds of
the sale of the Insurance business: +2.8% to EUR 861.7 million).

“These figures show that our long-term strategy ls on a solid focting even in a recession-prons,
economically difficult environment", commentsed Andreas Treichl, Chalrman of the Managing Board of
Erste Group Bank AG, on the results of the firet three gquarters of the current business year. "A strong
operating result comblned with the strategic decision to sell our ingurance business to a strong partner
resulted In the highast quarterly net income In the history of the bank despite the cument turbulent
environment, The expansion of the credit volume by EUR 11.7 blillon since the beginning of the year has
almost been completsly covered by the rise In deposits (EUR 10.8 billion} and reflects the strength of our
extenslve branch network and our 16 milllon customers in the growth reglon of Central and Eastem
Europs,” continved Treichl.

The cash return on equity (l.e. ellminating the linear depreclation for the customer base and the sales
natwork from acquisltions made), increased In the flrst three quarters of 2008 from 14.6% (reported
value 14.1%) in the full year 2007 to 22.2% (raported value 21.7%). AdJusted for the proceeds of the sale
of the insurance business, the cash return on aquity amounted 1o 13.6% (reported value: 13.1%).

As of 30 Septembser 2008, cash earnings per share were EUR 4.78 (reported valus: EUR 4.67) —
ad)usted for tha proceeds of the sale of the insurance business, ¢cash eamings per share ware EUR 2.B8
(reported value: EUR 2.75). The comparable figure in the previous year was EUR 2.80 (reporied value
EUR 2.68),

Total assets as of 30 September 2008 stood at EUR 208.4 bliilon, up 4.4% compared to year-end 2007.

The solvency ratlo based on credlt rlsk decreased due to the growth In loan volume and the Insurancs
deal (daduction of book value of Invastment}, from 10.5% to 9.4% as of 30 September 2008. Therefore,
it continued to be comfortably above the statutery minimum requirement of 8.0%. The Tler 1 ratio,
based on credit risk, amounted to 8.6% as of 30 September 2008 and did neither factor in the gain on
digposal of the Insurance business nor refalned sarnings.

Qutlook

The expected rise In the operating result by about 15% is based on the continuing strength of Erste
Group's retail business model in Central and Eastern Europe. The large inflow of deposits in Austrie and
CEE, building on a solld base of over 18 million customers, provides the foundatlon for sustained credit
growth together with a stable ratio of loan-to-deposit of less than115%. This strength is expected to
offset some of the weaker growth In revanue, above all In net fee and commission Incoms and the
trading result In the Large Carporate & Investment Banking (GCIB) and Group Marksts (GM) divislons,
as well as the anticipated slowdown [n commisgion revenues in Austria.

At tha same time, there will be a congiderable strengthsning of own funds at Erste Greup this year: at the
end of 2008 the Tler 1 ratio - including the sale of the insurance business concluded in the third quarter
and despite the unexpectedly strong rize in risk-welghted assets that has taken place due to the
procyclical effect of Basel Il — will be at least 7.6%, after 7% n 2007. Details on the outlook for 2009 will
be published at the Capital Markats Day in Decembar.
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Sale of the insurance buslness

On 15 September 2008 Erste Group Bank AG largely completed the sale of its insurance holdings in
Central and Eastern Europe — with the approval of the responsible competition and focal insurance
supervislon authorities — including s Verslcherung in Austria to WIENER STADTISCHE Versicherung AG
— the Vienna Insurance Group. The completion of the transaction in Romania |s expected to take place In
the wesks to come — once flnal approval has been given by the iocal competition and Insurance
authorities. As part of this transaction Erste Group and its focat subsidiaries will contlnue te hold 5% in
sach of the lacal {ife Ingurance companles. |n additlon to the sale of the [nsurance subsidiaries, & mutual
sales cooperation agresment was concluded for a period of 15 years. The total volume of the fransaction
amounts to EUR 1,445 milllon. The value of the sales agreamant amounts to EUR 300 million. This
amount will be transferred on 1 January 2009 and deferred over a 15-year period, in accordance with
IFRS. The remalning amount of EUR 1.14 bllllon was transferred on 15 Septembar 2008. The revenue
from the sale of the insurance buslness and the sales agreement is booked to the indlvidual |oca!l
subsidiaries. For ease of comparison, the income has been allocated io the Corporats Center in the
segment reporting. Tha contribution to Erste Group net profit from this transactlan racognised In the third
quarter 2008 — excluding the proceeds from the sals of the Romanlan Insurances subsidlary -~ amounis to
EUR 801.8 million.

I. FINANCIAL PERFORMANCE IN DETAIL

In EUR milfion 1807 Chango
Netinterestincome . . 28440 L 25.6%
Risk provisions for loans end edvances c3388 . 79.9%
Net fes and commission income, . 13842~ 10.0%
Net trading rasult , . 292.0 -38.7% !
General administrative expenses -2,708.2 | 12.7% |
Other result -128.1 na |
Pre-tax profit from contlnuing ops _ 1,318.4 0.3%
_Post-tax profit from discontinued ops 264 ; ___ >100.0%_
Nat profit after minorltias 837.9 | 74.6%

Net interest Income: +26.6%

The continuing strong growth in loans combinad with the expansion of the net interest margin in Central
and Eastern Eurcpe played a significant role in increasing net Interest income, which rose by 25.6%
year-on- yeear, from EUR 2,844.1 million to EUR 3,573.3 million.

In particular, the subsidiaries in the Czech Republic (+37.8%) and Romania (+43.4%) made above-
average contributions to this positive development.

The net Interest margin {net interest incomes as & percentage of the average Interast-bearing assets)
improved from 2.48% for the full year 2007 to 2,77% =after the first nine months of 2008. Net Interest
margin improved In Central and Eastarn Europe (from 4.1% to 4.5%) as well as In the Austrian business
{from 1.6% t0 1.7%).

Page 3 of 20
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Net fee and commisslon income: +10.0%

In EUR miillon Change |
Lending business 12.0%
Payment trangfers TU21.0%
. Cardbusiness 12.8%
Securties transectlons _9.4%
.. Investment fund transections T N L BB%.
.. Custodlalfees . i T 13 8%
. . Brokerage =~ T ) T e
Ingurance business T L 233% !
Buliding soclsty brokerage T 3 . | 26.4% |
Forelgn exchenge fransactions - i CE.6%
Investment banking business . . 20 . 32.0% )
Other . . 64.2 ) 25.9%
Jotal 1,364.2 e 0.0%

Net commissian income rose In tha first three quarters of 2008 by 10.0% from EUR 1,354.2 milllon to
EUR 1,489.0 million. A strong increaese was recorded, in particular, in payment transfers (+21.0% to EUR
847 .6 milllon); the card business was up 12.8% to EUR 128,2 million, In additlon, considerable growth
rates ware also achieved In the lending business (+12.0% to EUR 278.9 milllon) as well as In the
insurance business (+23.3% to EUR 60.3 million). On the other hand, due to the difficult market situation
the entlre securities business decreased (-8.4% to EUR 349.8 miliion),

Net trading result: -36.7%

As was to be expected, the ongoing turbulence on the international markets influenced the net trading
result, particularly in the third quarter of 2008. The 38.7% decline from EUR 292.0 million In the same
pariod of the previous year to EUR 184.6 million was mainly reiated to weaker securities business.

General administrative expensas: +12.7%

in EUR milllon ?l 1-8 07 ’ Change
R

Personnel expenses . ... ..o [ﬁf 1 1,688.0 | . 11.0%

Other adminlstrativeexpenses . 1 by __533_-@__} .20.9%

Subtglel T TN T 24218} 14.4%

Depreciation and amaortisation ) b 2881 } -1.8%

Total e L 2,709.8 _A2.7%

General administrative expensas increased by 12.7%, from EUR 2,709.6 mlillfon to EUR 3,053.7
million. Adjusted for currancy movements, the increase was about 11.2%. About two percentage points
of this increase was due to the expansion in the scope of consolidation since Octoher 2007 (above all
due to the additional slx savings banks that have joined the cross-guarantes system).

Personnal expenses rose from EUR 1,888.0 million to EUR 1,762.0 million, ar by 11.0% {currency-
adjusted 10.4%). This was due to a 5.8% increase In the headcount (evel — mainly driven by the
expansion in the Ukralne — and legally required and market-ralated salary adjustments in & number of
CEE countries. Growth in personnel expenses was, at 8.3%, slightly lowsr in the CEE countrles than in
the rest of the group (12.9%).

Page 4 of 20
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Headcount®
|
Dac 07 i Change
Employed by Erste Group . 62,442 ,£ 3.8% |
Austria Incl. Haftungsverbund savinge banks ] 15,858 TTa8%
_Erste Holding, EB Qesterralch and subsidiares 8452 1.9%
B Haftung__verbund savings banks 7,208 7.0%
Contral and Eastern Eurape / International 36,784 3.8%
Ceské spofitelna Group 10,842 D.4%
Banca Camerciald Roman Group 2224 | -4,0%
Slovenska sporitelfia Group " 4,763 ' 4.7%
Ersta Bank Hungary Group 3,058 . 8.0% !
_ErsteBankCroatlaGroup T .less |  687%.
Erste Bank Serbig T Toiesal T 3a%”
Erste Bank Ukraine o CTUMAs0 | U 81.3%
Oihersubsldlarles and forEIgn branch ofﬂces ] Lleas ) jl,_Q__4““‘/& X

The headcount in Austria was influenced malnly by the inclusion of four additional savings banks In the
cross-guarantea system (Haftungsvearbund) in 2008 {+402 new smploysas) and by the recrganisation of
Erste Group.

During the first three quarters of 2008 other administratlve expenses rose by 20.9% from EUR B33.8
million to EUR 1,008,3 miifion. The CEE subsldlarles In particular showed an Increase of 28.3% (rest of
the group: +10.9%}. Amang other factors, this was due to costs relating to the conversion of the core
banking system, the Introduction of the euro in Slovakla, as wall as branch network expansion in
Romanla and the Ukraine. There was also an above-average rise In |T costs (+30.9% lo EUR 243.0
milillon, particularly in CEE) as wall as in expenses related to the reorganigation of Erste Group and the
implementation of group projects.

Continuing the trend of the previous years, the depreclation of fixed assets declined slightly during the
first threa quarters of 2008 (-1.6% from EUR 288.1 miillon to EUR 283.4 miliion).

Restructuring and transformation costs at BCR amounted to EUR 8.8 mlliion in the first three quarters of
2008 {(EUR 38.4 milllon In the comparable period of the previous year). It [s estimated that transformation
axpenses for the full year will amount to about EUR 30.0 million.

Operating resuit: +23.2%

Opaerating Income rase by 16.9% from EUR 4,480.3 million to EUR 5,247.2 million while generai
administrative expenses advanced by 12.7% from EUR 2,709.2 million to EUR 3,053.7 million. Thls
resulied in & 23.2% Impravemeant in operating result by 23.2% In tha first nine months of 2008 from
EUR 1,780.4 million to EUR 2,193.5 mifllon.

Risk ;;rovlelons: +70.3%

Cn balance, thls line item increased considarably, by 78.3% from EUR 335.9 mlllion 1o EUR 602.3
million {impact of allocation and releass of provislons for the lending business, costs from wiiting off
loans and income from the repayment of loans already written off). The rise is due, on the one hand, to

3 End ¢ peripd veluos.
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strong credit expansion — particuiarly in the CEE countries — and the Group's conservative provisioning
strategy. On the other hand, It was also been influenced by three other one-off factors: the consolidation
of additional savings banks in Austria, write-offs related to the takeover of a savings bank within the
Austran (Haftungsverbund) savings banks sector (EUR 28.2 milllon In the first thrae quarters), the
effacts of “unwinding” (EUR +50.0 million in the first three quarters of 2008) and the changs in the way
risk provisions for private unsecured loans are booked at BCR. As of May 2007, these loans are
provisionad for in BCR, and no longer through the group’s Insurance subsidiary. Because of thess
effects, along with a cautlous and proactive provisioning policy, risk costs are not expected to exceed 70
basis peints in relatlon to avarage customer loans,

Other operating result: -3.8%

The other operating rasult woraened siightly from EUR -133.3 mililon to EUR ~141.0 million. Last year
this item Included income from the non-recurring release of provislons for legal proceedings. This item
eszantially comprises the linear amortisation of Intangible assats gained in the sourse of various
acquisitons (customer relationships and distribution netwark) amounting to EUR 68.0 million and deposit
insurance contributions,

Reaesults from financial assets

The overall resuit from all categorisa of financial assets deteriorated significantly. Whareas in the first
three quarters of 2007 = In an already difficult market environment — a positive result of EUR 7.2 million
was posted, the balance as of 30 September 2008 was distinclly negativa at EUR -128.4 millien. This
was mainly due to revaluation requlrements for structured products in the fair value portfolio and
impalrments of bands held In the AfS portfolio {especlally related to Lehman Brothers).

On 30 September 2008 the market value of Erste Group's ABS/CDO portfolio, Including that of the
savings banks, amounted to about EUR 2.7 billlon, down from EUR 3.4 billlon at year-end 2007, In the
third quarter of 2008, the falr valua portfolio saw a ravaluation with an overall impact on the Income
statement to the effect of EUR -22.7 mllllon (after tax and minorities: EUR -18.1 millllon); in the second
guarter of 2008 the negative Impact equslled EUR -10.7 million, or EUR -8,5 million after tax and
minoritias). In the avallable-for-gale portfollo, mark-to-market revaluations in the third quarter of 2008
resulted in a decline of EUR 72.3 million (second quarter 2008: EUR 20.0 milllon), booked agalnst
equity. As there was no detarioration n the quality of the underlyihg asssts, there continues to be no
need for an impairment for the overall portfolio.

Post-tax profit from discontinued operations (Insurance business)*

This item comprises not only net profit from insurance business until its sale but also the galn on
disposal from the sale of the [nsurance business and the applicable taxes.

The result from nsurance business in tha first three quanars of 2008 was, at about EUR 9.3 million, far
helow thet of the same period In the previous year (EUR 32.3 mililon). This was mainly due to weaker
rasults from financlal investments In light of the difficult financial market situation. Net profit from ths sale
of the Insurancea business amountsd to EUR 601.8 milllon.

Pre-tax proflt and net profit after tax and minetritlea:

Desplte the difficult market condilons, pre-tax profit in the continuing business operations rose slightly
because of the satisfactory operating result, by 0.3% from EUR 1,318.4 miliion to EUR 1,321.8 million.

* Ap ragorist above, Srsta Group has aald ite Inawrsnce busiress. Purauant io IFRE & the pest-tex reault fram thia divislon (8 ahewn In & separats (ne |5 the PAL,
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Net profit after minority Intereats rose due to the sale of the insurance business by 74.6% from EUR
837.8 milllion to EWUR 1,483.0 million (adjusted for the sale of the Insurancs business: +2.8% to EUR

861.7 milion).

li. FINANCIAL RESULTS FOR THE THIRD QUARTER OF 2008

ERSTE &

ERSTE GROUP

i 1
in EUR millton ; @307 | Q407 Q108 |
Nt Interest income 986.6 1,101.7 | 1,151.1
RIsk provisions for loans and advances -95.8 -118.8 -183.1
Net fee end commlgslen Incoms 489.3 503.7 481.9
Net trading resuit . o 72.4 | - 591 82.3
Generel administrative expenses -918.1 ] -932.2 -964.8
Operating result e10.2] 7323 760.8 ;
Other operating result e 4391 T ase -22.8
Result from financial aseets - FV' 423 85 -72.9
Result from financial assets - AfS 17.6 8.1 -12.8
_Result from fnanclal assets HM ....,.....9-.1.- o041 00
‘Pro-tax profit from continufng ops. "] 774480 [ TE742 4888
F‘ost tamroﬂt from discontinued Qps 1.6 3.0 4.8

Netp rofit after minoritiea | 271.9 336.8 315.8

Net Interest Income recordad an alkHime high In the third quarter of 2008, namely EUR 1,267.3 mlllion
{(+9.7% compared to the previcus quarter). The confinuing credit growth in Central and Eastern Europe
was a major contributing factor.

After a very good second quarter, as expsctaed net commission Income decreased In the third quarter
by 4.8% from EUR 510.3 mlilllon to EUR 488.8 milllon. This was due in part to the assst management
and fund business, with the market situatlon resulting in decreasing fund volumes.

The drastic decline in the net trading resuit from EUR 102.1 million io EUR 0.5 million reflected the
unusually difficult market situation,

Qeneral administrative expenses in the third quarter of 2008 were only slightly (+1.5%) higher than in
the previous quarter &t EUR 1,052.1 million. Personnel expenses, at EUR 601.4 million, wers at almost
the same level as In the second guarter (EUR 599.2 million). Other administrative expenses rose by
3.6% from EUR 343.1 millien to EUR 355.4 million. Depreciation of property and equipment remained
baslcally unchanged at EUR £5.3 million.

In the third quarier of 2008, the oparating result of EUR 702.5 mililon was Bllghtly (-3.8%) below the
result for the sacond quarter of EUR 730.5 mitlion.

The costfincome ratio rose from 58.7% in {he second quarter to 80.0% - mainly due 10 the decrease in
the net trading result.

Rlak provisions for loans and advances decreased slightly from EUR 221.0 mlllion in the second
quarter to thelr current EUR 218.2 milllon.

There was an improvement in the othear operating resuit from EUR -61.9 milllon in the previous quarter

to EUR -58.2 million. This was due in part to galns in conjunctlon with the sale of other financial
investments.

Page 7 of 20
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Post-tax profit from dlacontinued operations (Insurance businass) sguslled EUR 500.1 mlllion
compared fo EUR 5.3 million In the second quarter, as tha third quarter included the post-tax result from
the sale of the insurance business amounting ta EUR 801.8 milllon.

in the third quarter pre-tax profit from continhulng operatlons was — due to the weak net trading result
and the required write-downs of financial aseets — at EUR 386.0 mlllton, 13.6% below the figure for the
second quarter (EUR 447.0 million).

Nst profit after minority Interests in the third quarter of 2008 was EUR 828 .4 million which was above
the level of the previous quarter (EUR 321.0 mlilfon). Adjusted for the income from the sale of the

insurance businsss, net profit after tax and minorlty interests in the third quarter was
EUR 225.1 miliien {-29.8%).

lll. BALANCE SHEET DEVELOPMENT

Dec 07 l Changs

tn EUR mllllon l
Loans and advances to credit tnstitutions 14,837 | 27.8% |
Loans and advances to customars 113,856 | 10.3% |
Risk provisions for loans and advances -3,286 | 12.2% |
Trading end other financlal asgets 44,214 | -1.0% .
Other assets 30,708 | -19.9%
Total assots _...200,519 | 4%

The total assets of Erste Group Increased by 4.4% from EUR 200.5 bllllon at the end of 2007 to EUR
209.4 bllllon at the end of September 2008. Around EUR 2.4 blllion of the growth was attributable to the
expansion of the scope of consolldation through the addition of another four savings banks to the ¢ross-
guarentee system (Haftungsverbund).

Loans and advan ces to credit Instltutiona rose dynamically mainly because of the strong growth in
customer deposlits (+27.8% from EUR 14.8 bllllon to EUR 18.1 billion). The excess llquldity gensrated by
these inflows was deposited for the most part with cantral banks on a short-term baais.

Loans and advances to customers increased by 10.3% from EUR 114.0 blllion to EUR 125.7 billion.
The rise [n the CEE countries was 16.8% to EUR 49.1 billion (of this private customers +24.6%;).

Due to new allocations as a rasult of credit growth, the level of rlak provisions Increased from EUR 3.3
billlon to EUR 3.7 hiilion. At 2.5%, the ratlo of non-parfarming loans (NFLs) {o total risk-wsighted agsets
remained stable In the third quarter.

Securities investments [n the various categories of flnanclal assets daclined — not least dus to the
current market situation — by 5.1% from EUR 37.8 billion at the end of 2007 to EUR 35.7 billion.
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in EUR miiflen Dec 07 Changa
Deposits by banks 35,165 B.4%
Customer deposita 100,118 10.8% !
Debt securltles In Issue 31,078 -4.1% !
Other llabllitles 17,168 27.7% |
Subardinated ltabllities 5,589 8.8%
Total equity 14,403 12.8% :
Sharsholder's squity 8,452 15.1%
Minority Interests 2,951 6.1%
Total liabllitles and equlty 200,619 | 4.4% |

Customer deposite rose by 10.8% from EUR 100.1 billion to EUR 111.0 blllion, that is to say mors
strongly than the loans and advances to customars. At 13.8%, the rise in the CEE couniries was
particularly sharp. The loans-to-deposit ratio as of 30 September 2008 stood at 113.3%.

The decline in debt securities In Issue from EUR 31.1 billlon by 4.1% to EUR 29.8 biilion resulted
mainly from redemptions on certificates of deposit.

Total equity increased by 12.8% from EUR 11.4 bllllon to EUR 12.9 bllllon, thanks te the continued
strong profitability of Erste Group and the sale of the Insurancs business. The expansion of the scope of
consolidation by four additional savings banks elso had a corresponding effect on the minority interests,

Risk-welghted assets (RVWAS) ross in the first nine months of 2008 from EUR 85.1 blllion to EUR 105.3
bHon, with the additional new savings banks making up around EUR 1.3 blilton,

Total own fundsa of Erste Group according to the Austrian Banking Act amounted to EUR 11.1 billion (31
December 2007 EUR 11,1 blllion) as of 30 September 2008. The coverage ratio in relation to the
stetutory minimum requirement on this date (EUR 9.6 billion), was 115% (year-end 2007: 127%).

After deductions in accordance with the Austrian Banking Act, tler 1 capltal stood at EUR 6.9 billion
{year-end 2007: EUR 6.7 hllllon}. Retained profit of the currant year i not yet Included in this figure.

The tler 1 ratlo based on credit risk (tier 1 capital after deductions under the Austrian Banking Act, In
ralation to the assessment basis for the credit risk pursuant to Article 22 sec. 2 Austrian Banklng Act)
equalled 8.6%. The figure for tha end of 2008 is expected to be at lsast 7.5%. Adjusted for hybrid capital,
the tisr 1 rafic as of 30 Septamber 2008 stood at 5.4%,; additionally adjusting for the regulatory capital
requirements for market and operational risks ars the tier 1 ratio equalled 4.9%.

The solvency ratio in respect of credit rigk (total own funds less the non-credH risk capital requirements
— aspecially settlement risks, operational risks and position risks in the trading book and forelgn currency
positions — as a percentage of the assessment base for credh risk pursuant to Article 22 sec. 2 of the
Austrian Banking Act) was 8.4% (year-end 2007: 10.5%) as of 30 September 2008 and thus
considerably above the statutory minlmum requirement of 8.0%.
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IV. SEGMENT REPORTING®
ra — excl. Haftungs und

Thie segment comprises Erste Bank Oesterreich (In particular retall and SME business) and its
subsldiarles, primarily the savings banks in which Erste Bank QOasterreich has maority holdings
(Salzburg, Tirol and Halnburg) and the s Bausparkasse (bullding soclety). The contributions made by the
divisionallsed business unlts Group Markets and Group Corporate and Investment Banking are reported
under the respective segments.

Despite difficult merket conditions, the operating resuit In this segment in the first three quarters of 2008
rose against the comparable figure for the previous year (EUR 188.7 million) by 3.2% to EUR 195.8
milllon. As expected, the fall in securities business affected net commission income accordingly (EUR
234.9 million comparsd to EUR 251,8 million in the previous year). The EUR 13.5 million rise In net
inlerest Income in the retall business to EUR 445.5 million made up for this fall, The improving trend in
operating expenses continued: at EUR 498.1 million, these were 0.3% lower than in the previous year.
The dramatic developments on the financlal markets and the resulting requirement to revalue securities
outside the trading portfolio belonging to Erste Bank Cestarreich and the savings banks were reflacted in
the other rasult (EUR -37.1 million compeared to EUR -2.8 mlllion n the same perlod In the previous
year). This caused a drop in net profit after minorities of EUR 18.1 milllon to EUR 70.1 miliion, The
cost/Income ratio stood at 71.8% (compared to 72.5% for the samse period in the previous year) and the
return on equity was 9.7% (previous year: 13.3 %).

Savings Haftun d

The wider scope of consolidation in the cross-guarantee system has an impact on the comparabillity of
the flgures with the previous year. Net Interast income Improved naticeably compared to the first three
quarters In the previous year from EUR 841.5 mlilifon to EUR 702.7 million (up 8.5%). This increase Is
primarily due to the inclusion of the new savings banks. The rise in risk provisions from EUR 125.5
million in the previous year to EUR 158.3 milllon is largely explained by extraordinary provislons in the
course of the takeover of one savings bank by another member of the cross guarantee system. General
administrative expenses rose by EUR 62.2 million or 8.8% to EUR €87.0 milllen. Without the new
savings banks, operating expenses would only have risen by 2%, The increase In net commission
Income (from EUR 282.8 million in the previous year to EUR 286.0 mllllon) made up for the EUR 2.7
million fall In the net trading result to EUR 12.8 million. At EUR 304.5 million, the opsrating result
reached the level of the previous year, Nagative revaluation requirementa for securitles and other
financlal Invastments outslde the trading portfolio brought the other result down from EUR 4.8 million in
the previous year to EUR -44.2 miilion. The return on equity stood at 3.2%.

Central apd Fastern E urope:

This segment mainly comprises the results from the retall and commercial business of Ceska sporitelna,
Slovenska sporitelia, Erste Bank Hungary, Banca Comercigla Romana, Erste Bank Croatie, Erste Bank
Serbia and Erste Bank Ukralne. The contributions made by the divisionalised business units Group
Markets end Group Corporate and Investment Banking are reported under the respective segments.

®From the 4 quener of 2007, the so-called “urwinding eFects* pursuant to IAS 98 [compoundad Inisreet sifee! Srom antlclpeted cash flaws on lorne Bnd sdvances
15 cigtomera) lo the ecent of around EUR 80 milllon = which ¢a nol affeot the msult, bl do have affects cn net intarast Income and dsic provisions, are shewn on
an aggregated baale |n the Corpasate Centar angmeant,
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Ceska sporltsina improved its operating result by 44.3% (29.0% currency adjusted) from EUR 379.1
million to EUR 547.0 milllon. The slgnificant 34.6% (20.4% when adjusted for currency movements) rise
in net Interest income to EUR 784.2 mililon |s the result of customer loan growth and higher marglns -
and Is aiso partly based on several interast rate hikes. The fall In interest rates in the third quartsr has
not yet had any significant effect on the results below, Net commission incoms rose by 28.5% (13.2%
currency adjusted) from EUR 246.1 milifon to EUR 311.4 milllon. This was mainty due to the positive
development in lending business and payment transfers. The 22.2% (9.3% currency adjusted) increase
fn general administrative expenses from EUR 464.0 million to EUR 588.9 millicn was because of higher
personnel costs (routine salary adjustments) and increases in adminlstrative expenses related to the
expansicn of the business.

The change In risk provisions (EUR 78.3 mlllion cempared to EUR 48.0 million in the same perlod of the
previous year) reflected both the rise in business volumes as well as the sales offensive launched this
year for higher margin consumer loans. Mortgage loans were dellberately not promoted in 2008, Tha
reasons for the fall in the other result from EUR -21.8 milllon In the praviaus year to EUR -74.0 million,
besides the market-Induced ravaluation requirements in the fair value portfolle and revaluatlon
requirements for financial agssets, Includad the performance of securitised loans due from Lehman
Brothers (EUR -12.0 mllllon). Net profit after minerlty Interests stood at EUR 312,1 million, or 33.8%
{19.7% currency ad|usted) above the comparable figure for the previous ysar (EUR 233.2 miilion),
Return on equity rose to 52.0% (compared to 43.1% In the previous year) end the ¢ost-income ratio
improved significantly from 55.0% ta 50.8%.

Romapja

Compared to the previous year's figure of EUR 127.0 million, Banca Comerciala Romana signlficantly
raised net profit after minority interests by 65,7 % (83.1% currency ad|ustad) to EUR 210.5 million. The
46.8% rise in net Interest Income (62.2% currency adjusted) from EUR 369.6 million to'EUR 542.5 was
explatined by increased lending volumes (+38%) and the required raclassification of Interest-like
commisslens amounting to EUR 60.5 milllon from fees to interest Income. Teken in conjunctlon with the
rise In net commission income from EUR 173.7 milllon to EUR 192.5 million (above all from growth in the
lsnding and payment areas), this led to a doubling of the operating result from EUR 201.3 millllon in the
first three quarters of 2007 to EUR 408.8 miliion.

In additlon te significant customer loan growth over the past quarters, the reason for the increasea In risk
provisions from EUR 21.8 million to EUR 69.6 million lay primarily In positive non-recurrlng items over
the last year: the terminatlon of the reinsurance of consumer loans as of May 2007, proceeds from the
sale of recelvables that had already been complstely written off and a reserve release at group levelin
the previous years. Operating expenses rese when adjusted for currency movements by 6.1%,
producing a cost/income ratio of 46.4% (compared to 64.6% in the previcus yvear). This ratio included
raetructuring costs for the current financlzal year of EUR 9.8 million (2007: EUR 36.4 milllon). Return on
equity was 63.6% which was a clear improvement over the pravious year {(41.5%).

Slovakia
Slovenska sporlteffia improved its operating result by 24% {15.4% currency adjusted) from EUR 124.3

million to EUR 154.1 million. The maln reason for this, based on higher levels of lending and growth in
customar deposits, was the significant EUR 42.8 million rise in net Intarest income from EUR 213.8
million to EUR 256,2 million. At EUR 78.5 million, the 17.5% (9.4% currency adjusted} year-on-year
Improvement in net commission income alsc made a welcome contribution to the operating resuit. The
rise in general administrative expenses from EUR 166.6 mlllion in 2007 to the surrent lavel of EUR 188.0
milion {up 5.7% currency adjusted) is due to system changes and other expenses relating to the
introduction of the euro and a new core banking system. In line with customer loan growth, risk
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provisions Increased from EUR 24.8 million in the pravious year to EUR 41.3 million {up 56.6% currency
adjusted). While net proftt befors minorities rose by 16.1% (8.1% currency adjusted), a signiflcantiy
higher tax rate compared with the préevious year, as a result of a legally requirad relaase of tax provisions
in 2007, held down the rise In the result after minoritles to 4.2% (from EUR 81.0 million in 2007 to EUR
84.4 million). When adjusted for currency movemaents, there was a slight drop of 3.0%. Retum on equity
wes 38.7% comparsd fo 40.3% In the previous year and the costlincome ratlo Improved — despite the
major projects mentloned eadier — from 57.3% to 55.1%.

Hungary

The net contribution t{o the group from Erste Bank Hungary amounted to EUR 74.2 milllion despite the
difficult macroeconomic developments, Thie was 43.4% (41,6% cumency adjusted) above fhe
comparable flgure for the pravious year (EUR 51.7 milllon). The significant 18.6% rise (17.1% curmency
adjusted) in net Interest income from EUR 178.2 million to EUR 211.4 miilion was malnly the result of the
expansion in lending to customers, particularly in the retail business. This positive development was
helped by the correction of an interest axpense accrual In 2007 amounting to a negative effect In the
prior year psriod of EUR 8.0 million. After adjusting for this technicat factor, the rise comes to 13.6%. The
rise in net cormmission income of EUR 13.7 milllon (14.4% currency adjusted) to EUR 10Q.7 million
resulted mainly from tha growth in the lending business. Despite the rise in cperating expenses resuiting
from the expansion in business actlvitiss (increase In staff, office spacs, marketing) of 11.2% (2.8%
when adjusted for currancy movements) to EUR 176.8 milllion, the segment achleved net profit after
minaritles that, at EUR 74.2 million, was signlficantly higher {by 43.4%, or 41.6% currency adjusted) than
the comparabie figure far the previous year (EUR 51.7 milllon). The rise In risk pravisions for loans and
advances {(of EUR 10.8 milllon from EUR 35.1 million to EUR 46.0 million) was a reflectlon on the one
hand of the growth in lending and on ihe other hand of the general economic situation. The improvernent
In other income (EUR 0.7 million compared to EUR -16.2 mlilion in 2007) was mainly due to a shifl of
local tax items to tax expenses (“municipal tax” and “innovation tax"). Return on equlty rose from 24.6%
to 31.2% and the cost/income ratlc was 54.9% (previous year: 5§7.8%).

Croatia

Because the result of Diners Club Adriatic d.d. (DCA) was not Included until the second quarter of 2007,
a like-for-like comparison with the previous year s not entirely possible.

Erste Bank Croatia increased its net profit after minority interests compared to 2007 by EUR 11.6 million
(27.8% currency edjusted) from EUR 38.2 million to EUR 50,8 milllon. The main reason for this was the
considerable growth in net inierest Income, net commission income and the net trading resuft, Despite -
the legal restriction on lending growth, net interest Incoms rose from EUR 114.1 milllon to EUR 144.3
million. This 26.4% increase (24.7% currency adjusted) is due to a congiderable expansion in customer
deposits (+12.1% since the start of the year). Positive trends in the payment and credit card business
(DCA) led to a 24.9% rise (23.1% currency adjusted) In net commisslon Income from EUR 46.1 million in
2007 to EUR 57.6 mililon. improvements in the foreign exchange business both at the bank and the
credit card subsidlary led to an improvement to the net trading result of EUR 4.0 million (from EUR 7.4
million to EUR 11.4 million). The Increase in risk provisions from EUR 12.0 million to the current levei of
EUR 15.9 million reflects growth in the lending business end the Inclusion of the credii card company. A
rise in the headcount and higher IT and leasing expensas for the new administration bullding led to an
18.5% rigs in operating expenses (16.8% currency adjusted) from EUR 81.4 million to the new figure of
EUR 96.4 miillon. The cost/inceme ratio nevertheless improved from 48.5% to 45.2%. Return on equity
stood at 41.8%.
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Serbia

Net interast income more than doublad when compared with the previous year (EUR 11.5 milfion) to
EUR 24.1 mllllon. The main factors behind thls were the significant rise In customer loans and customer
deposits, higher loans and advances to credit institutions and a rise in the National Bank's base rate. Net
commission incomse rose mainly as a result of the 50.7% increase In payments transfers {51.4% when
adjusted for currency movements) from EUR 3.8 milllon to EUR 5.4 million. Taken In conjunction with an
improvement in the net trading result (EUR 2.3 million compared to EUR 0.9 million in the previous year)
ag a result of higher income from foreign exchange transactions, cpsrating income virtually doubled from
EUR 16.1 milllon to EUR 31.8 milllan, Despite the rise in.general adminlstrative expenses from EUR 20.3
million to EUR 25.1 million resulting from the expanslon of the business, the operating result improved
from EUR -4.2 milllon to EUR 8.7 milllon. The proceads of the sale of an Investmeant in the first quarter of
2008 had a positive effect on the other resutt (EUR 4.3 milllon comparad to EUR 1.2 mllllon in the
previous year), Net profit after minority Interests roge from EUR -2.2 milllon by EUR 7.6 milllion to EUR
5.4 miltton. :

Ukraine

Following the completion of the takeover of Bank Prestige by Erste Benk Group n January of 2007, the
focus of all efforts has been on expanding tha market position of the bank, which in the meantime has
besn renamed to Erste Bank Ukraine. The bank currently operates 119 branches.

The Increases in net interest Income from EUR 6.5 millilon In the first three guarters of 2007 by EUR 18.7
million to EUR 22,2 million was due to the tripling of customer loans comparsd to the same period in the
previous year. In addition, the pravailing market situation with its high demand for short-term liquidity
produced a number of good business opportunities. Net fee and commission income was, at EUR 2.3
million, significantly above the level of the prevlous year (EUR 0.6 millton) and was achieved above all
through Increased income from payment transfars. The growth in the net trading result of EUR 4.1 million
(EUR 4.3 miliion compared to EUR 0.2 million in the previous ysar) was malinly based on a significant
increase inl Income from fixed-incume securitles. The rise in general administrative expanses by EUR
29.4 million to EUR 44.8 milllon went hand in hand with the expansion of the business including, in

addition to the expenses for building up the branch network, a conslderable increase in the number of
employess. Net profit after minority intarests emounted to EUR -19.4 million.

Group Corporate & Inyegtment Banking (GCIB)

The Group Corporate & Investment Bankin g segment includes ths large corporate business with
companies that are active in Erste Group’s markets and have sales In excess of EUR 175 mllllon. Erste
Group's international business (excluding treasury actlvities) and its real estate business with large
corporates, together with its leasing subsidiary Immorent and Investment banking (Including equity
capital markets), are also allocated to this segment.

Net profit after minority interests In this segment rose by 2.8% from EUR 173.8 milllon to EUR 178.6
mlllion. The rige in net Interest income, which at EUR 329.8 million stood at 21.0% above the figure for
the previous year, was due to an Increase in business volumas in Group Large Corporates and Real
Estate and a goad performance by immorent. The EUR 19.4 milllon rise (up 20.5%) in net commission
income from EUR 84.4 million to EUR 113.8 milllon was based partly on significant growth at the real
estate leasing subsldiary Immorent and partly on improvements In the international business in Vienna
znd Hong Kong. The higher rlsk provisions of EUR 57.7 million compared to EUR 30.2 million In the
previous year resulted from the rise In financing volume and releases of risk provislons in the previous
year, Despite the higher operating expenses (up from EUR 107.7 milllon to EUR 126.4 mllllon) owing to
higher IT and personnel costs, the operating result Improved by 21.3% from EUR 265.0 millllon In the
previous year to EUR 321.5 million. Markst-induced revaluation requirements in the fair value portfolio
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were the maln driver of the other reault, which showed a EUR 34.7 million fall from EUR 11.7 million to
the current levetl of EUR -23.0 milllon, The cost/income ratio staod at an Impressive 28.2% (previous
year: 28.9%) and return on equity at 17.0%.

Qroup Marketsa

The Group Markets segment comprisas the divisionallsed business unite Group Treasury and Dabt
Capital Markets, Besides Erste Group Bank AG's own treasury activities, this Includes the Treasury units
of the CEE subsidiaries, the forelgn subsldiasries in Hong Kong and New York, as well as the Treasury
activities of the Investment hanks Erste Securitles Polska, Erste Bank Investment Hungary and Erste
Securltles Zagreb,

The slgnificant rise of ELIR 105.3 million In net interest income from EUR 58.0 million to EUR 163.3
million is primarily down to the very good result generated by the money market area. At EUR 114.1
milllen, the segment kept net commisslon Inccme — daspite extremely difficult market conditions — at the
level prevailing in the previous year. Owing to the developments on the financial markets, the net trading
result worsened considerably in the third quarier, producing a fall against the comparable period in the
previous year of 50.4% (from EUR 196.5 million in 2007 to EUR 987.5 million). The rize in operating
expenses from EUR 128.4 million to EUR 142.9 million {10.4%) was a result of higher personnel and IT
expenses connected to the divisionallsatlon, Net profit after minority Interests showesd a fall of EUR 11.2
millien from EUR 177.6 million to stand now at EUR 168.4 million. The cost/iIncome ratio stood et 38.1%.

Corporate Center

The Corporate Center segment Includes results from compantes that are not directly assigned to a
specific business ssgment, profit consolidation between the segments, the [Inear depreciation of
customer relationships at BCR and DCA and one-off effects which, In order to ensure comparability,
were not assignaed to e speciic businass sasgment. The proceeds from the sale of the insurance
business to Vienna Insurance Group are reported under this heading. In addition, Erste Group Bank
AG’s balance sheet strusture management will from now an be assigned to this segment. The results of
the locel balance sheet managsment structure units will continue to be reported under the individual
segments.

Under net interest income, the positive contribution arising from the unwinding effect (EUR 50 million)
was offset by a negative contribution from balance sheet management resulting from gensral market and
interest rate developmsnts. In totel, this unwinding effect is earnings neutral because the posltive effect
on net interest income resulted In sk provisions in the same amount, Changes in net commlsslon
incoms and general adminlstrative expanses were mainly due to profit consolidation of banking support
operations. General administrative expenses were particulerly impacted by group projects and costs in
relation to the reorganisation of Erste Group. The other result includes the required lInear depreciation of
the customer bases of BCR and Diners Club Adrlatic d.d. amounting {0 a total of EUR 58.0 milllon and
revaluation requirements affacting the fair value porifollo, The post-tax profit from discontinued
operations amounting to EUR 801.8 milllon includes the net proceeds after minorities arlsing from the
sale of the insurance business to Vienna Insurance Group which was ¢completad In September. The
insurance buslness In Romania Is not yet Included gs this treansaction will not be completad until the
fourth quarter.
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V. EXCHANGE RATE DEVELOPMENT

End of parlod rates Average rates i
Euro FX rates Dec 07 Change 1-8 07 Change I
CZK/EUR 26.63 7.4% 23.04 10.6% |
RON/EUR i 3.81 -3.7% 3.30 -10.5%
SKK/EUR ' 33.58 9.8% 33.06 8.9% |
HUF/EUR 25373 4.3% 251,01 1.3% |
HRK/EUR 7.33 3.1% 7.34 1.4% |
RSD/EUR ... . |8 o 8005 42% LT875 ) -04% |
UAH/EUR 5 7.42 8% 8771 b

Positive change = appreciation vs E EUR negatlve change depreclat!on Vs EUR '

Questions fo;
Erate Bank, Invastor Relatlons
1010 Vienna, Graben 21, Telefux: 0043 (0)5 0100 DW g 13112
Gabrisla Warzer, Tel. 0043 (0)5 0100 DW 11288, E-mail: gabrele, werzergderstebank at
Themas Somimerauer, Tel. 0043 (0)5 0100 DW 17328, E-mail: thomas. sommarayer@erstebank,gl
Petar Makray, Tal. 0043 {0)5 0100 DW 16878, E-mall: peter makravi@ecsiabank.at

You cen accass thie text an our webslte at www.erstebank, com/lr
undar'News®*,
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Appendix

I. GROUP PROFIT AND LOSS8 ACCOUNT (IFRS)

i

In EUR milllon 1407 Change !

|
Nat interest Income | 2,844.1 25.8% |
Risk provisions for loans end advances ' -335.8 70.3% !
Net fee and commission income 5 1,354.2 10.0% |
Net trading resuit 282.0 -368.7% |
General adminlgtrative expenses -2,709.9 12.7% !
Other operating resutt -133.3 -5.8%
Result from financlal assets - FV -38.3 na
Result from financlal assets - AIS 44.9 na
Result from financlal assets - HtM . 08 na
Pre-tax profit from continuing cperations 1,318.4 0.3%
Texes onincome L2835 BT%
Net profit before minorities from continuing operations C 10348 ) 2.2%,
Post-tax profit from discontinued operations .. 284, >100.0%
Profit for period oo 1oe03 . | 57.0%
Minority Interests o ) . . 2224 -B.O0% '
Net profit after minorities .. BaTe [ 74.6% |
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II. CONSOLIDATED BALANCE SHEET {IFRS)

in EUR milllion

ASSETS

Cash and baelances with central banks
Loans end advances to credit Institutions
Loans and advances to customers
Risk provlsions for loans and advances_
Trading aseets

Financlal asssts - et falr velue through profit oriess ™~ " 1

Financlal assets - avallable forsale, . . .. ... . .
Financlal agssts - held to maturity
[mvesiments of Insurance companies

Equity heldings In assaclates accounted for at equity
Intangitle assets

Property end eguipment

Tex essots

Asseis hald for sale and discontinued operations
Other assets

Total agsats

LIABILITIES ANDEQUITY """ "~ """

Deposits by banks

Customer deposits

Debt securlties in issue

Trading liabilltles

Underwriting provisians

Other provisions

Tex liabiittes e
Liabilities assoclatad with assets held for sale and discontinued
oparatlens

Other llabllities

Subordinatad llakilities

Total squity

Shareholder's equity

. Minority interests o
_Total ltabilities and sgulty

(3

ity g 8T ROd
H o il 2
oS o
e !
O fe
.."‘n e
Tk Tt
31 FE Lok o)
)
1 b
o) ke
ja e
[y 7.' i
¥y
!
!

{

s

Dec 07 Change |
§
TTTTEE] 1.0% |
e 3837 0 27.8%
e 113,956 | L10:3%,
- X d2.2%
8,637 .. 2).8%
4,834 'a.s%l
18,200 ! 2.8% |
18,843 | -12.3%
B,054 na
285 -16.8% .
6,962 ~4.3% !
2,289 10.8% |
448 17.5% |
0 na |
8,057 19.4%
200,519 _ 4.4% |
35,165 5.4%
100,118, 10.8%
31,078 4.1%
1,766 ! 55.2% |
8,838 | na
Loh7ez 2 0%
329 A% :
i {
0 na i
4,863 | 52.1% |
6,689 | 8.8% |
11408 1 12.8% !
Basz ! 5%
.. 24,851 8.1%
200,519 | 4.4%
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Ovaerview*
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Auatrin esgmont”

i

: Savings Banka ER Cesterreieh
InGURmilen RE1
Ned inwresk incoms : e
Rluk provislons ' 208
Nt foe and camrmiesian Ineome b 2]
Nullmdingradtt 185
Geners! agminisimiva sapenees L340
Orihef reauk . A48
Pre-tpx praft from, conbiniing opp 1748
Taxes o Incurrw 423
Postdax pref fam dlscontinued oo 00
Mincety riis st 110
Net Brvft sfte - .Ll.~.'.} ot ]
Avsruga 2ek-walghisd sssely FFRLER 12,783.1
Avernge dtiribud aguity 220.8 iy
Cosvinoome retla ST A% T2.,0%
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INVESTOR INFORMATION Vienna, 30 October 2008

Erste Group further strengthens its core capital base
by EUR 2.7bn

1 Tier 1 ratio already expected to rise organically, through solid earnings growth, from 7% at
end 2007 to at least 7.5% in 2008

N The Republic of Austria to acquire EUR 2.7bn of participation capital in exchange for a fixed
annual interest payment of 8%

11 Following this measure the Tier 1 ratio will increase to over 10% by year-end
J EUR 6bn ecanomic stimulus package for Austria’s economy

"Based on its best ever nine-month result, achieved despite the diffficult market situation, the highest
equily capital base in the history of the bank and facing the backdrop of new capital adequacy standards
imposed by international competition, the Republic of Austria will acquire participation capital in Erste
Group amounting lo EUR 2.7bn,” explained Andreas Treichl, CEO of Erste Group at the presentation of
the third quarter results.

The tier 1 capttal of Erste Group was expected to increase from a ratio of 7% at year-end 2007 to at least
7.5% by the end of this year, driven by the economic success of the first three quarters of the current
business year. This step improves core capital by an additional EUR 2.7bn. The Tier 1 ratio will
therefore increase to over 10% by the end of 2008, reaching a level in [ine with the raised international
benchmarks for capital requirements.

“We have a fundamentally sound position and are taking this step to better equip Erste Group to cope
with a tougher economic outlook and to be able to fully support economic graowth in Austria and of its
trade partners in such an environment,” expiained Andreas Treichl. “"The participation certificates that will
be acguired by the Republic of Austria will ensure that, above all, Austrian companies will have enough
liguidity at their disposal in times of difficulty. In agreement with the Austrian government, Erste Group
undertakes to ensure jointly with the savings hanks that both Austrian commercial and retail customers
will each have access to at least EUR 3bn in credit over the next three years,” said Mr Treichl.

The participation capital, which will be repaid at 100% of the nominal value at the earliest after five years,
will be non-listed, non-voting and non-transferable. Therefore, the issuance of these securities, which are
recognized as core capital pursuant to §23 (4) of the Austrian Banking Act, will not result in the dilution of
existing shares held by shareholders, The state will receive a fixed annual interest of 8% for the capital
made available.

The transaction is expected to complete before the end of the year. Based on the business modet of
Erste Group and the savings banks with their focus on the retail and SME segment in the region, this
acquisition of participation capital by the Republic of Austria is not contingent on any further conditions.

Erste Group will review its remuneration policy with respect to ethical and sustainability standards.
Irrespective of this, some time ago, the members of the management board of Erste Group decided to
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rencunce their bonus payments for the current business year, which will he the best year in the history of
the bank. Many senior management members have joined this decision.

Far mare informatian, please cantact
Erste Group, Investor Relations, Graben 21, 1010 Vienna, Ausfria, Fax: +43 (0) 50100 9 13112

Gabriele Werzer, Tel, +43 (0) § 0100 Ext. 11286, E-mail: gabriele.werzer@erstegroup.com
Thomas Sommerauer, Tel. +43 (0} 5 0100 Ext. 17326, E-mail: thamas sommeraver@erstegroup.com
Potar Makray. Tal. +43 (0) 5 0100 Bxt. 16878, E-mali: pater makray@erstegroup.com

This refease is also available on our wepsite at hitn:/Avww. erstearoup comdnvestorrelations in the news section.,

Erste Group is one of the leading financial providers in Central and Eastem Europe with its more [han 54,000 employees. Erste Grolp senvos
over 18 millian clients in almost 3,000 branches in B countries {Austria, Czech Republic, Slovakia, Romania, Hungary, Croatia, Serbia, Ukraine),
As of 30 Jure 2008 Erste Group had EUR 214.2 bililan in total assets, 3 half-yaarly net profit of EUR 638.8 million and an after-tax RQE of
14.7%.

Page 272
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Vienna, 30 October 2008

INVESTOR INFORMATION

Erste Group achieves strong operating profit in a difficult
market environment

Highlights':

A rise of more than 23.2% in the operating result to EUR2,193.5 million in the first three quarters
of 2008 demonstrates the strength of the retail business in Central and Eastern Europe. The increase
was achieved thanks to strong net interest income (+25.6% to EUR 3,573 .3 mitlion) and despite
the very weak net trading result. Net profit after minorities increased by 74.6% in the first three
quarters to EUR 1,463.0 million (adjusted for the sale of the insurance business by +2.8% to EUR
861.7 million}. Cash return on equity reached 22.2% (13.6% when adjusted for the sale of the
insuégnge business) and the cost/income ratio improved to 58.2% (compared to 59.2% at the end
af 20077,

Continued strong deposit and loan growth.in Centrat and Eastern Europe. Despite the
deterioration in sentiment towards CEE over the past weeks, the CEE subsidiaries performed very
satisfactarily in the first nine maonths of 2008: net interest margin at 4.5% remained at a high level,
while operating result advanced by 52% to EUR 1,386 billion.

Strong capital base. Shareholders’ equity rose to EUR 9.7 billian thanks 1o the continued
profitability of the Erste Group and the sale of the insurance business,

Strong liquidity position. The loan/deposit ratio remained stable at helow 115% throughout the
whole year, and is expected to stay there for the remainder of the year. Short-term liquidity is also
fully secured over the year-end, while long-term funding volume reached EUR 6 billion, covering not
only this year's needs but also part of the 2009 funding requirernents at costs of below 40 bps

" above Euribor.

Effects of the financial crisis on net profit after minotities. Market conditions led to mark-ta-
market revaluations of the ABS/CDQ portfolio of EUR 18.1 million for the third quarter. However, due
to the quality of the underlying assets there is stillno impairment expected for 2008, Write-downs
related to the Lehman Brothers exposure amounted to EUR 25.5 million post-tax.

Outlack for 2008. Operating result is expected to grow by 15% in 2008. Operating expenses in tha
fourth quarter are set to be below those in the third quarter. For the fourth quarter a positive net
result is expected despite the negative capital market environment and write-downs related to the
lceland exposure.

‘Foiowing the sale of the insyrance business and of Wo other invesimants in Romana, acsortinn 10 the rulos of IFRS 5 B new liem has been introducod in the

income statoment (tha previcus “Result from insurance Buzlnesa® pesition has now beon rmaclassified as "Post-1ax profd fram discontinugd operations”) and in tha
balsnee sreel, Two sawvings barka [ofned the Auttrian Savings Banks in Decemnber 2007 and four adailona esvings banks in January 2008 and are therefore
Le.ng incorparaiec Is The coneslidated inznssl siatement from this poin in tme. Furtharmaore, Dlnars Cub Addatic Grastia {DCA) has baen pan of the
congofidated knareisl siatement since 2 April 2907 and ABS Banka, Boania, acquired by Stelemidirkische Sparkassa, since 3 Apnl 2007, and were thorefare not
ncluded for the wnalg of the reponing periad in the previeus year, This results in an — albait minor — distortion of the rates of chango compared witn the
COMpaEralive Cenods 107 1N previous year,

= Adlusied o7 Ing change euused by IFRS - see faotnoto 1.
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Earnings performance in brigf

Operating income in the first three quarters of 2008 increased despite the declining net trading result (-
36.7% to EUR 184.9 million) by 16.9% to EUR 5,247.2 million. This was mainly due to strang net interest
income (+25.6% to EUR 3,573.3 million). General administrative expenses rose by 12.7% to EUR
3,053.7 million. The operating result was up 23.2% to EUR 2,193.5 million. The cost-income ratio
improved to 58.2% (for the full year of 2007: 59.2% after adjustrents in accordance with IFRS 5).

Net profit after minority interests rose by 74.6% to EUR 1,463.0 million (adjusted for the praceeds of
the sale of the insurance business: +2.8% to EUR 861.7 million).

"These figures show that our long-term strategy is on a solid footing even in a recession-prone,
economicaily difficult environment”, commented Andreas Treichl, Chairman of the Managing Board of
Erste Group Bank AG, on the results of the first three quarters of the current business year. “A strong
operating result combined with the strategic decision to sell our insurance business to a strong partner
resulted in the highest quarterly net income in the history of the bank despite the current turbulent
environment, The expansion of the credit volume by EUR 11.7 billion since the beginning of the year has
almost been completely covered by the rise in deposits (EUR 10.8 billion) and reflects the strength of our
exlensive branch network and our 16 million customers in the growth region of Central and Eastern
Europe,” continued Treichi,

The cash return on equity (i.e. eliminating the linear depreciation for the customer base and the sales
network from acquisitions made), increased in the first three quarters of 2008 from 14.6% (reported
value 14.1%} in the full year 2007 to 22.2% (reported value 21.7%). Adjusted for the proceeds of the sale
of the insurance business, the cash return on equity amounted to 13.6% (reported value: 13.1%).

As of 30 September 2008, cash earnings per share were EUR 4.78 (reported value: EUR 4.67) —
adjusted for the praceeds of the sale of the insurance business, cash eamings per share were EUR 2.86
(reported value: EUR 2.75). The comparable figure in the previous year was EUR 2.80 (reported value
EUR 2.69).

Total assets as of 30 September 2008 stood at EUR 209.4 billian, up 4.4% compared to year-end 2007.

The solvency ratio based on credit risk decreased due to the growth in loan volume and the insurance
deal (deduction of book value of investment), from 10.5% to 9.4% as of 30 September 2008. Therefore,
it continued to be comfortably above the statutory minimum requirement of 8.0%. The Tier 1 ratio,
based on credit risk. amounted to 6.6% as of 30 September 2008 and did neither factor in the gain on
disposal of the insurance business hor rétained earnings.

Qutlook

The expected rise in the operating result by about 15% is based on the continuing strength of Erste
Group's retail business model in Central and Eastern Europe. The large inflow of deposits in Austria and
CEE, building on a solid base of ovér 16 million customers, provides the foundation for sustained credit
growth together with a stable ratio of loan-to-deposit of less than115%, This strength is expected to
offset some of the weaker growth in revenue, above all in net fee and commission income and the
trading result in the Large Corporate & Investment Banking (GCIB) and Group Markets (GM} divisions,
as well as the anticipated slowdown in commission revenues in Austria.

At the same time, there will be a considerable strengthening of own funds at Erste Group this year: at the
end of 2008 the Tier 1 ratio — inciuding the sale of the insurance business concluded in the third quarter
and despite the unexpectedly strong rise in risk-weighted assets that has taken place due to the
procyclical effect of Basel i -- will be at least 7.5%, after 7% in 2007. Details an the cuilock for 2009 will
be published at the Capital Markets Day in December.

Page 2 of 20
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Sale of the insurance business

Qn 15 September 2008 Erste Group Bank AG largely completed the sale of its insurance haldings in
Centrat and Eastern Europe — with the approval of the responsible competition and local insurance
supervision authorities — including s Versicherung in Austria to WIENER STADTISCHE Versicherung AG
—the Vienna insurance Group. The completion of the transaction in Romania is expected 1o take place in
the weeks to come — once final approval has been given by the local competition and insurance
authorities. As part of this transaction Erste Group and its locat subsidiaries will continue to hold 5% in
each of the local life insurance companies. In addition o the sale of the insurance subsidiaries, & mutual
sales cooperation agreement was concluded for a period of 15 years. The total volume of the transaction
amounis to EUR 1,445 million. The value of the sales agreement amounts to EUR 300 million. This
amount will be transferred on 1 January 2008 and deferred over a 15-year period, in accordance with
IFRS. The remaining armount of EUR 1.14 billion was transferred on 15 September 2008. The revenue
from the sale of the insurance business and the sales agreement is booked to the individual lacal
subsidianies. For ease of comparison, the income has been allocated to the Corporate Center in the
segment reparting. The contribution to Erste Group net profit from this transaction recognised in the third
quarter 2008 — excluding the proceeds from the sale of the Romanian insurance subsidiary — amounts to
EUR 601.8 million. :

. FINANCIAL PERFORMANCE IN DETAIL

in EUR million 1-3 07 Change .
Net interest income 28441 256%

Risk provisions for loans and advances -3359 - 79.3%
Net fee and commission income o 1.354.2 10.0%
Net trading resLiit e L2920  -367%
General administrative expenses -2,709.9 ! 12.7%
Other result L —. 1261 ‘ na .
Pre-tax profit from continuing ops 13184 0.3%

.. >100.0%

Post-tax profit from discontinued ops -
74.6% .‘;

Net profit after minorities

Net interest income; +25.6%

The continuing strong growth in loans combined with the expansion of the net interest margin in Central
and Eastern Europe played a significant role in increasing net interest income, which rose by 25.6%
year-on- year, from EUR 2,844.1 million to EUR 3,573.3 million. .

in particuiar, the subsidiaries in the Czech Republic {+37.9%) and Romania {+43.4%) made above-
average contributions to this positive development.

-

The net intarest margin (net interest income as a percentage of the average interest-bearing assets)
impraved from 2.48% for the full year 2007 to 2.77% after the first nine months of 2008. Net interest
margin impreved in Central and Eastern Europe (from 4.1% to 4.5%) as well as in the Austrian business
{from 1.6% to 1.7%).

Page 3 of 20
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Net fee and commission income: +10.0%

in EUR million 1-9 07 Change
Lending business 250.0 12.0%
Payment transfers §35.2 21.0%
Card business 1136 12.8%
Securities transactions . - 386.2 . -9.4%
Investment fund transactions ; 1765 -5.8%
Custodial fees i . 398 . -13.6%
Brokerage 169.9 -12. 2%
insurance business o 489 T233%
Building society brokerage 216 ° 26.4%
Foreign exchange transactions 27.5 . " B.5%
Investment banking business 206 . -32.0%
Other . B42. T 359%
Total 138427 7 10.0%

Net commission income rose in the first three quarters of 2008 by 10.0% from EUR 1,354.2 millien to
EUR 1,489.0 million. A strong increase was recorded, in particular, in payment transfers {(+21.0% to EUR
647.6 million); the card business was up 12.8% to EUR 128.2 million. in addition, considerable growth
rates were also achieved in the lending business (+12.0% to EUR 279.9 million) as well as in the
insurance business (+23.3% to EUR 60.3 milllion). On the other hand, due to the difficult market situation
the entire securities business decreased (-9.4% to EUR 349.8 million}.

Net trading result: -36.7%

As was to be expected, the ongoing turbutence on the intemational markets influenced the net trading
result, particutarly in the third quarter of 2008. The 36.7% decline from EUR 292.0 million in the same
period of the previous year to EUR 184.9 million was mainly related to weaker securities business.

General administrative expenses: +12.7%

in EUR million 1-907 ; Change
Personnel EXDE"SBS VOO SR oo (o L 121 4 A . 1,588.0 . : 11.0%
Other administrative expenses : . B33B . - 209%
Subtotal ) . 24218 14.4%
Depreciation and amortlsatjon 2881 .' | S%A '
Total ____2 708, 9 o 12.7%

General administrative expenses increased by 12.7%, from EUR 2,705.9 miflion to EUR 3,053.7 :
million. Adjusied for currency movements, the increase was about 11.2%. About two percentage points

of this increase was due to the expansion in the scope of consclidation since October 2007 (above all

due to the additiona!l six savings banks that have joined the cross-guarantee sysiem).

Personnel expenses rose from EUR 1,588.0 million to EUR 1,762.0 million, or by 11.0% (currency-
adjusted 10.4%). This was due to a 3.8% increase in the headeount ievel — mainly driven by the
expansion in the Ukraine — and legally required and market-related salary adjustments in a number of
CEE countries. Growth in personnel expenses was, at 8.3%, slightly lower in the CEE countries than in
the rest of the group (12.9%).
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Headcount®

Employed by Erste Group ] e
Austria inel. Haftungsverbund sawngs banks !
Erste Holding, EB Oesterreich and subsidiaries
Haftungsverbund savings banks
Central and Eastern Europe / Internationai
Ceska sporltelna Group
Banca Comercialda Romana Group
Slovenska sporitelfia Group
Erste Bank Hungary Group
Erste Bank Croatia Group
Erste Bank Serbia
Erste Bank Ukrame
Other subsidiaries and foreign branch offi ces

e

Dec 07

52,442

15,658

B452 °
7 206“_7
36,784

1 O B4z
12.224

4,763

3,056
1,886

658 -
1,130
1,923

ERST E s

A L g S gt A

ERSTE GROUF

Change -

3.8% -
3.8%
1.1%

?D% :

38% ‘
0.4%

-4.0% .

4.7% °

6.0% !

6.7% |

33%

81.3%

19.4% :

The headcount in Austria was influenced mainly by the.inclusion of four additional savings banks in the
cross-guarantee system (Haftungsverbund) in 2008 (+402 new employees) and by the reorganisation of

Erste Group.

During the first three quarters of 2008 other administrative expenses rase by 20.9% from EUR 833.8
million to ELIR 1,008.3 million. The CEE subsidiaries in particular showed an increase of 28.3% (rest of
the group: +10.9%). Among other factors, this was due to costs relating to the conversion of the core
banking sysiem, the introduction of the eurc in Slovakia, as well as branch network expansion in
Romania and the Ukraine. There was also an above-average rise in IT costs (+30.9% to EUR 243.0
million, particuiarly in CEE) as well as in expenses related to the rearganisation of Erste Group and the

implementation of group projects.

Continuing the trend of the previous years, the depreciation of fixed assets declined slightly during the

first three guarters of 2008 (-1.6% from EUR 288.1 miltion to EUR 283.4 miition).

Restructuring and transformation costs at BCR amounted ta EUR 8.6 million in the first three quarters of
2008 (EUR 36.4 million in the comparable period of the previous year). It is estimated that transforrnation .

expenses for the full year will amount to about EUR 30.0 million.

Cperating result: +23.2%

Operating income rose by 16.9% from EUR 4,490.3 million to EUR 5,247.2 million while general
administrative ‘expenses advanced by 12.7% from EUR 2,709.9 miflion to EUR 3,053.7 million. This
resulted in a 23.2% improvement in operating resul{ by 23.2% in the first nine months of 2008 from

EUR 1,780.4 million to EUR 2,193.5 million.

Risk provisions: +79.3%

On balance, this line item increased considerably, by 79.3% from EUR 335.9 million to EUR 602.3
million {impact of allocation.and release of provisions for the lending business, costs from writing off
loans and income from the repayment of loans already written off). The rise is due, on the ane hand, to

* End of perlod values.
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strong credit expansion — particularly in the CEE countries — and the Group’s conservative provisioning
strategy. On the other hand, it was also been influenced by three other one-off factors: the consolidation
of additional savings banks in Austria, write-offs related to the takeover of a savings bank within the
Austrian (Haftungsverbund) savings banks sector (EUR 29.2 million in the first three quarters), the
effacts of “unwinding” (EUR +50.0 million in the first three quarters of 2008) and the change in the way
risk provisions for private unsecured loans are booked at BCR. As of May 2007, these loans are
provisioned for in BCR, and no tonger through the group’s insurance subsidiary. Because of these
effects. along with a cautious and proactive provisioning policy, risk costs are not expected to exceed 70
basis points in relation to average customer loans.

Other operating resuft: -5.8%

The other operating result worsened slightly from EUR -133.3 million to EUR -141.0 million. Last year
this item included income from the non-recurring release of provisions for legal proceedings. This item
essentally comprises the linear amortisation of intangible assets gained in the course of various
acquisitions (customer relationships and distribution network) amounting to EUR 58.0 million and deposit
insurance contributions.

Results from financial assets

The overall result fram all categories of financial assets deteriorated significantly. Whereas in the first
three quarters of 2007 - in an already difficult market environment — a positive result of EUR 7.2 miilion
was posted, the balance as of 30 September 2008 was distinctly negative at EUR ~128.4 million. This
was mainly due to revaluation requirements for structured products in the fair value portfolio and
impairments of bonds held in the AfS portfolio (especially related to Lehman Brothers).

On 30 September 2008 the market value of Erste Group's ABS/CDO partfolie, including that of the
savings banks, amounted to about EUR 2.7 billion, down from EUR 3.4 billion at year-end 2007, in the
third quarter of 2008, the fair value poartfolio saw a revaluation with an overall impact on the income
statement to the effect of EUR -22.7 million (after tax and minarities: EUR -18.1 million); in the secand
guarter of 2008 the negative impact equalied EUR -10.7 million, or EUR 8.5 million after tax and
minarities). In the available-for-sale partfolio, mark-to-market revaluations in the third quarter of 2008
resulted in a decline of EUR 72.3 million (second quarter 2008: EUR 20.0 millian), booked against -
equity. As there was no deteriaration in the quality of the underlying assets, there continues to be no
need for an impairment for the overall portfolio.

Post-tax profit from discontinued operations {insurance business)“

This item comprises not only net profit from insurance business until its sale but atso the gain on
disposal from the sale of the insurance business and the applicable taxes.

The result from insurance business in tha first three quarters of 2008 was, at about EUR 9.3 million, far
below that of the same period in the previous year (EUR 32.3 rnillion). This was mainly due to weaker
results from financial investments in light of the difficult financial market situation. Net profit from the sale
of the insurance business amounted to EUR §01.8 millian,

Pre-tax profit and net profit after tax and minarities:

Despite the difficult market conditions, pre-tax profit in the continuing business aperations rose slightly
because of the satisfactory operating result, by 0.3% from EUR 1,318.4 million to EUR 1,321.8 million.

" Az reparted ahova, Ersta Graup has sald s insurance hualness, Pursuant to IFRS 5 the pasi-tax rasult fram this division i atewn in 8 separete ne in the PAL.,
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Net profit after minority interests rose due to the sale of the insurance business by 74.6% from EUR
837 9 million to EUR 1,463.0 millien (adjusted for the sale of the insurance business: +2.8% to EUR
861.7 mitlion).

). FINANCIAL RESULTS FOR THE THIRD QUARTER OF 2008

in EUR miltion : Q3 07 fQe07 Q108 | Q208

s ' ; ;
Net interest income boooo9886 | 11017 ; 11611 1 1,154, 9
Risk provisions for loans and advances § -96.6 o -1 18 B _-1631 ~221 0.
Net fee and commission income 4 4693 . 5037 “f T ag19 510.3
Net trading result H 724 59.1 82.3 1021 ;
General adminisirative expenses i -918.1 . -8932.2 -964.8 .- -1,036.8
Onperating result | 610.2 732.3 | 760.5 7305 ¢
Other operating result ; -43.9 . -36.0 =229, -61.9°
Result from financial assets - FV E -42.3 -9.5 { 72,9 -7.0 -
Result from financial assets - AfS i ! 128 ¢ 63 .
Result from financial assets - HtM | i 00 0.1
Pre-tax profit from continuing ops 'l ! 488.6 1 447.0 .
Post-tax profit from discantinued ops ! A, B . 53

!

}

Net proflt aﬁer mmorltles

Net interest income recorded an all-time high in the third ciuarter of 2008, namely EUR 1,267.3 million
(+9.7% compared ta the previous quarter). The continuing credit growth in Central and Eastern Europe
was a majar contributing factor,

After a very good second quarter, as expected net commission income decreased in the third quarter
by 4.6% from EUR 510.3 million to EUR 486.8 million. This was due in part to the asset management
and fund business, with the market situation resulting in decreasing fund volumes.

The drastic decline in the net trading result from EUR 1021 million to EUR 0.5 million reflected the
unusually difficult market situation.

General administrative expenses in the third quarter of 2008 were only slightly {+1.5%) higher than in
the previous quarter at EUR 1,052.1 million. Personnel expenses, at EUR 801 .4 million, were at almost
the same level as in the second quarter (EUR 539.2 million). Cther administrative expenses rose by
3.6% from EUR 343.1 million to EUR 355.4 million. Deprec:atlon of property and equipment remained
basically unchanged at EUR 95.3 million.

In the third quarter of 2008, the operating result of EUR 702.5 million was slightly {-3.8%) below the
result for the second quarter of EUR 730.5 million.

The costlincome ratio rose from 58.7% in the second quarter to 60.0% - mainly due to the decrease in
- the net trading result.

Risk provisions for loans and advances decreased sllght!y from EUR 221.0 million in the second
quarter to their current EUR 218.2 million.

There was an improvement in the other operating result frbm EUR -61.2 million in the previous quarter

to EUR -56.2 million. This was due in part to gains in conjunction with the sale of other financial
investments.

) ' Page 7 of 20
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Post-tax profit from discontinued operations (insurance business) equalled EUR 600.1 million
compared to EUR 5.3 million in the second quarter, as the third quarter included the post-tax resull from
the sale of the insurance business armounting to EUR 601.8 million.

In the third quarter pre-tax profit from continuing operations was — due to the weak net trading result
and the required write-downs of financial assets - at EUR 386.0 million, 13.6% below the figure for the
second quarter (EUR 447.0 million).

Net profit after minority interests in the third quarter of 2008 was EUR 826.4 million which was above
the level of the previous quarter (EUR 321.0 million). Adjusted for the income from the sale of the
insurance business, net profit after tax and minority interests in the third quarier was

EUR 225.1 million (-29.9%).

. BALANCE SHEET DEVELQPMENT

in EUR million : Dec 07 . Change |
Loans and advances ta credit institutions ] PR 14,937 .. 27.8%

Loans and advances to customers i i %,5ri:}:??,‘:r; .. 113,956 ; .. 10.3% :
Risk provisions for loans and advances : WEe99E 3,208 12.2% ;
Trading and ather financial assets ] :':L‘;-),ékf l,:},sgﬁ 44,214 -1.0% .
Other assets ! glﬁfﬁzn%ﬁgﬁ: 30,708 -19.9% -
Total assets AROKAAE | 200,519 4.A%

The total assets of Erste Group increased by 4.4% from EUR 200.5 billion at the end of 2007 to EUR
209.4 billion at the end of September 2008. Around EUR 2.4 billion of the growth was atiributable to the
expansion of the scope of consolidation through the addition of another four savings banks to the cross-
guarantee system (Haftungsverbund).

Loans and advances to credit institutions rose dynamically mainly because of the strong growth in
customer deposits (+27.8% from EUR 149 billion to EUR 19.1 billion). The excess liquidity generated by
these inflows was deposited for the most part with central banks on a short-term basis,

Loans and advances to customers increased by 10.3% from EUR 114.0 billion to EUR 125.7 billion.
The rise in the CEE countries was 16.8% to EUR 49.1 billion (of this private customers +24.6%).

Due to new allocations as a result of credil growth, the level of risk provigions increased from EUR 3.3
billion to EUR 3.7 billion. At 2.5%, the ratio of non-performing loans (NPLs) to total risk-weighted assets
remained stable in the third quarter.

Securities investments in the various categories of financial assets declined - not least due to the
current market situation - by 5,1% from EUR 37.6 billion at the end of 2007 to EUR 35.7 billion.

Page 8 of 20
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Dec 07 Change

in EUR million
Deposits by banks 35,165 8.4% :
Customer deposits _ 100,116 O 108% ¢
Debt securities in issue 31078 C41%
Other liabilities YA R & L
Subordinated liabilities 5,589 | 6.8% -
Total equity 11,403 ° 12.8% .
Shareholder's equity 8,452 | 15.1%
Mincrity interests o 2,951 6.1%
Total liablities and equity ...200,519 4.4% -

Customer deposits rose by 10.8% from EUR 100.1 billion to EUR 111.0 billion, that is to say more
strongly than the loans and advances to customers. At 13.8%, the rise in the CEE countries was
particularly sharp. The loans-to-deposit ratio as of 30 September 2008 stood at 113.3%.

The decline in debt securities in issue from EUR 31.1 billion by 4.1% to EUR 29.8 billion resuited
matnly from redemptions an certificates of deposit.

Total equity increased by 12.8% trom EUR 11.4 billion to EUR 12.9 billion, thanks to the continued
strong profitability of Erste Group and the sale of the insurance business. The expansion of the scope of
consolidation by four additional savings banks also had a carresponding effect on the minority interests.

Risk-weighted assets (RWAs) rose in the first nine months of 2008 from EUR 85.1 tillion to EUR 105.3
billion, with the additional new savings banks making up around EUR 1.3 billion.

Total own funds of Erste Group according to the Austrian Eénking Act amounted to EUR 11.1 biilion (31
December 2007 EUR 11.1 billion) as of 30 September 2008. The coverage ratio in relation to the
statutory minimum requirement on this date (EUR 9.6 billion), was 115% (year-end 2007; 127%).

After deductions in accordance with the Austrian Banking Act, tier 1 capital stood at EUR 6.9 billion
{year-end 2007: EUR 6.7 billion). Retained profit of the current year is not yet included in this figure.

The tier 1 ratio based on credit risk (tier 1 capital after deductions under the Austrian Banking Act, in
rélation to the assessment basis for the credit risk pursuant to Article 22 sec. 2 Austrian Banking Act)
equalled 6.6%. The figure for the end of 2008 is expected to be at least 7.5%. Adjusted for hybrid capital,
the tier 1 ratio as of 30 September 2008 stood at 5.4%; additionally adjusting for the regulatory capital
requirements for market and operational risks are the tier 1 ratio equalled 4.9%.

The solvency ratio in respect of credit risk (total own funds less the non-credit risk capiial requirements
— especially settlement risks, operational risks and position risks in the trading book and foreign currency
positions — as a percentage of the assessment base for credit risk pursuant {o Article 22 sec. 2 of the
Austrian Banking Act) was 9.4% (year-end 2007: 10.5%) as of 30 September 2008 and thus
considerably above the statutory minimum requirement of 8.0%. )
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producing a cost/income ratio of 46.4% (compared to 64.6% in the previous year). [ s ratio inclugea.
restructuring costs for the current financial year of EUR 8.6 million (2007: EUR 36.4 million). Retum on
equity was 63.6% which was a clear improvemnent aver the previous year (41.5%).

" Slovakia

Slovenska sporitelfia improved its operating result by 24% (15.4% currency adjusted) from EUR 124.3
million to EUR 1541 million. The main reason for this, based on higher levels of lending and growih in
customer deposits, was the significant EUR 42 .6 million rise in net interest income from EUR 213.6
million to EUR 256.2 million. At EUR 78.5 million, the 17.5% (9.4% currency adjusted) year-on-year
improvement in net commission income also made a welcome contribution to the operating result. The
rise in general administrative expenses fram EUR 166.6 million in 2007 to the curreni level of EUR 189.0
million (up 5.7% currency adjusted) is due to system changes and other expenses relating to the
introduction of the euro and a new core banking system. In line with customer loan growth, risk

Page 11 of 20




SH-CIKT =2z 14013 ERSTE BANK INUVESTOR RELAT +43 1 331pa 5112 5.11-718

ERSTE &2

ERSTE GROUP

provisions increased from EUR 24.6 million in the previous year to EUR 41.3 rillion {up 56.6% currency
adjusted). While net profit before minorities rose by 16.1% (8.1% currency adjusted), a significantly
higher tax rale compared with the previous year, as a result of a legally required release of tax provisions
in 2007, held down the rise in the result after minorities to 4.2% (from EUR 81.0 million in 2007 to EUR
84.4 million). When adjusted for currency movements, there was a slight drop of 3.0%. Return on equity
was 38.7% compared to 40.3% in the previous year and the cost/income ratio improved - despite the
major projects mentioned earlier — from 57.3% to 55,1%.

Hungary

The net contribution o the group from Erste Bank Hungary amounted to EUR 74.2 milion despite the
difficutt macroeconomic developments. This was 43.4% (41.6% currency adjusted) above the
comparable figure for the previous year (EUR 51.7 million). The significant 18.6% rise (17.1% currency
adjusted} in net interest income from EUR 178.2 miflion 10 EUR 219.4 million was mainly the result of the
expansion in lending to customers, particularly in the retail business. This positive development was
heiped by the correction of an interest expense accrual in 2007 amounting to a negative effect in the
prior year penod of EUR 8.0 million. After adjusting for this technical factor, the rise gomes to 13.6%. The
rise in net commission income of EUR 13.7 million (14.4% currency adjusted) to EUR 100.1 million
resulted mainly from the growth in the lending business. Despite the rise in operating expenses resulting
fram the expansion in business activities (increase in staff, office space, marketing) of 11.2% (9.8%
when adjusted for currency movements) to EUR 176.8 million, the segment achieved net profit after
minarities that, at EUR 74.2 million, was significantly higher (by 43.4%, or 41.6% currency adjusted) than
the comparable figure for the previous year (EUR 51.7 million). The rise in risk provisions for loans and
advances {of EUR 10.9 million from EUR 35.1 million to EUR 46.0 million) was a reflection on the one -
hand of the growth in lending and on the other hand of the general economic situation. The improvement
in other income (EUR 0.7 miltion compared to EUR -16.2 million in 2007) was mainly due to a shift of
local tax items to tax expenses ("municipal tax” and “innovation tax"). Return on equity rose from 24.6%
to 31.2% and the cost/income ratio was 54.9% (previous year; 57.9%).

Croatia

Because the result of Diners Club Adriatic d.d. (DCA) was not included until the second quarter of 2007,
a like-for-like comparisen with the previous year is not entirely possible.

Erste Bank Croatia increased its net profit afler minority interests compared to 2007 by EUR 11.6 million
{27.89% currency adjusted) from EUR 39.2 million to EUR 50.8 million, The main reason for this was the
considerable growth in net interest income, net commission income and the net trading result. Despite
the legal restriction an lending growth, net interest incame rose from EUR 114.1 million to EUR 144.3
million. This 26.4% increase (24.7% currency adjusted) is due to a considerable expansion in customer
deposits (+12.1% since the start of the year). Positive trends in the payment and credit card business
(DCA) led to a 24.9% rise (23.1% currency adjusted) in net commission income from EUR 46.1 million in
2007 to EUR 57.6 million. Improvements in the foreign exchange business both at the bank and the
credit card subsidiary led to an improvement to the net trading result of EUR 4.0 million (from EUR 7.4
million to EUR 11.4 rillion). The increase in risk provisions from EUR 12.0 million to the current level of
EUR 15.9 million reflects growth in the lending business and the inclusion of the credit card company. A
rise in the headcount and higher IT and leasing expenses for the new administration building led to an
18.5% rise in operating expenses (16.9% currency adjusted) from EUR 81.4 million to the new figure of
EUR 96.4 million. The cost/income ratio nevertheless improved from 48.5% to 45.2%. Return on equity
stood at 41.8%.
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Serbia

Net interest income mare than doubled when compared with the previous year (EUR 11.5 million) to
EUR 24 .1 million. The main factors behind this were the significant rise in customer loans and customer
deposits, higher loans and advances to credit institutions and a rise in the National Bank's base rate Net
commission income rose mainly as a result of the 50.7% increase in payments transfers {(51.4% whan
adjusted far currency mavements) from EUR 3.6 million to EUR 5.4 million. Taken I conjunction with an
improvement in the net trading result (FUR 2.3 million compared to EUR 0.9 million in the previous year)
as a result af higher income fraom foreign exchange transactions, operating income virfually doubled from
EUR 16.1 million to EUR 31.8 million. Despite the rise in general administrative expenses from EUR 20.3
million to EUR 25 1 million resulting from the expansion of the business, the operating resul improved
from EUR -4.2 million to EUR 6.7 million. The proceeds of the sale of an invesiment in the first quarter of
2008 had a positive effect on the other result {EUR 4.3 million compared to EUR 1.2 million in the
previous year). Net profit after mipority interests rose from EUR -2.2 milllorn by EUR 7.6 million to EUR
5.4 mallion.

Ukraine

Following the completion of the takeover of Bank Prestige by Erste Bank Group in January of 2007, the
focus of all efforts has been on expanding the market position of the bank, which in the meantime has
been renamed 1o Erste Bank Ukraine. The bank currently operates 119 branches.

The increase in net interest income from EUR 8.5 million in the first'three quarters of 2007 by EUR 15.7
rmiflion to EVUR 22.2 million was due to the tripling of customer loans compared to the same period in the
previous year. In addition, the prevailing market situation with its high demand for short-term liquidity
produced a number of good business opportunities. Net fee and commission income was, at EUR 2.3
million, significantly above the level of the previous year (EUR 0.6 million) and was achieved above all
through increased income from payment transfers. The growth in the net trading result of EUR 4,1 million
(EUR 4.3 million compared to EUR 0.2 million in the previous year) was mainly based on a significant
increase in income frorn fixed-income securities. The rise in general administrative expenses by EUR
29 4 million to EUR 44.8 million went hand in hand with the expansion of the business including, in
addition to the expenses for building up the branch network, a considerable increase in the number of
employees. Net profit after (inority interests amounted to EUR -19 .4 million. .

Group Corporate & lnvestment Banking (GCIB)

The Group Carporate & Investment Banking segment includes the large corporate business with
companies that are active in Erste Group's markets and have sales in excess of EUR 175 million. Erste
Group's international business {(excluding treasury activities) and its rea! estate business with large
corporates, together with its leasing subsidiary Immorent and investment banking {including equity
capital markets), are also aillocated 10 this segment.

Net profit after minority interests in this segment rose by 2.8% from EUR 173.8 million to EUR 178.6
million. The rise in net interest income, which at EUR 329.8 million stood at 21.0% above the fiqure for
the previous year, was due to an increase in business volumes in Group Large Corporates and Real
Estate and a good performance by Immorent. The EUR 19.4 million rise (up 20.5%) in net commission
income from EUR 94.4 million to EUR 113.8 million was based parfly on significant growth at the real
estate leasing subsidiary Immorent and partly on improvements in the international business in Vienna
and Hong Kong. The higher risk provisions of EUR 57.7 million compared to EUR 30.2 million in the
previous year resulted from tha rise in financing volume and releases of risk provisions in the previous
vear. Despite the higher aperating expenses (up from EUR 107.7 million to EUR 126.4 million) owing to
higher IT and personnel costs, the operating result improved by 21.3% from EUR 265.0 million in the
previous year to EUR 321.5 million. Market-induced revaluation requirements in the fair value portfolio

Page 13 of 20

Page t4 of 20



SH-(KT-2088  14:14 ERSTE BANK INUESTOR RELAT +43 1 5318k 3112

5.13-18

ERSTE &

ERSTE GROGP
V. EXCHANGE RATE DEVELOPMENT

i ,
End of period rates ; Average rates

Euro FX rates ! 1.807 .  Change
CZKIEUR E 28,04 10.8%
RON/EUR : 7330 -10.5%
SKK/EUR ] 3396 0 6.9% .
HUF/EUR 251 01" 1.3% °
HRK/EUR 7B 14%
RSD;EUR En . 79 75'. AR e _0 4% i
UAH-’EUR . 6 7 -9.4% ;

Positive change = appreciation vs EUR, negative change = depreclatlon vs EUR |

Questions ta: |
Erste Bank, Investor Relations ]
1010 Vienna, Graben 21, Talefax: 0043 (0)5 0100 DVW @ 13112
Gabriele Werzer, Tet. 0043 ()5 0100 DW 11288, E-mail: gabrele werzer@erstebank,at
Thomas Sommerauer, Tel. 6043 (0)5 0100 DW 17326, E-mall: {homas. sommeraueri@ersiebank at,
Peter Makray, Tel. 0043 (0)5 0100 DWW 16878, E-mail: peter.makrayf@erstebank.at

You can access this text on our website at www.erstebank comfir
under'News".
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. GROUP PROFIT AND LOSS ACCOUNT,(!FRS)

in EUR million 1-907 Change
Net interest income. e 28441 - 256% !
Risk provisions for loans and advances -335.9 79.3% -
Net fee and commission incame 1.354.2 10.0% .
Net trading result 2920 -36.7% |
General administrative expenses -2,709.9 ! 12.7% !
Other operating resuit -133.3 ! -5.8%
Result from financial assets - FV -38.3 - na

Result from financial assets - AIS 44.9 ¢ na -
Result from financial assets - HtM 0.6 na
Pre-tax profit from continuing operations 1,318.4 . 0.3%
Taxes on income o o ... -2B3.5" 6.7%
Net profit before minorities from continuing operations - 1,034.9 - 2.2%

Post-tax profit from discontinued operations .. 254 . =100.0%

Profit for period 1,080.3¢ 57.3%
Minority interests -222.4 -8.0%

Net profit after minorities B37.90  T46%
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I|. CONSOLIDATED BALANCE SHEET (IFRS)

In EUR million

ASSETS

Cash and balances with central’ banks
Loans and advances to credit |nst|tut|cns
Loans and advances 1o custgm__ers

Risk provisions. for lpans and advances
Tracilng assets

Financial assets - at falr value through prof i or Ioss
Financial assets - available for sale
Financial assets - held to maturity
Investments of insurance companies
Equity holdings in associates accounted for at equ:ty
Intangible assets
Property and equspmem
Tax assets T
Assets held for sate and discontinued operations ~ "7
Other assets
Total assets

LIABILITIES AND EQU]TY
Deposits by banks
Customer deposits
Debt securities in issue
Trading liatilities
Linderwriting provisions
OthEI prov:smns
Liabilities associated with assets held for sale and discontinued
aperations ¢
Other liabilities
Subordinated liabilities
Total equity

Sharehalder's equity

Minority interests )
Total liabllitles and equity =

e

i by 9
:h‘.lm.ﬁhl'-(‘,fi#
SOOI -1t/

Dac 07

“7815
14,937
13,956
-3.796

+43 1 531@A@m 3112

8637
4,534

18,200
16,843 :
8,054 ¢

..285

5962 ,

2,289
446

B 6.0.57
_. 200519

100,116
31,078 |
1,756

8,638

1,792

329 |

0

4, 653

'5,589
11,403 |
8,452 :

2,951

200,519

6.4%
10.8%
-4.1%
55.2% |
ng
-2.0%
4,9%

. na .
52.1% |
6.8%
12.8%
15.1% !
8.1% -
4.4% |
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INVESTOR INFORMATION Vienna, 30 October 2008

Erste Group further strengthens its core capital base
by EUR 2.7bn

T Tier 1 ratio already expected to risa organlcally, through solld earnings growth, from 7% at
end 2007 to at least 7.6% in 2008

O The Republic of Austria to acquire EUR 2.7bn of participation capltal in axchange for a fixed
annual interest payment of 8%

T Following this measure the Tler 1 ratio will Increase to over 10% by ysar-end
C EUR 8bn scenomlc stimulus package for Austria's economy

“Based on Its best ever nine-month result, achieved despits the difflcult market situation, the highest
equlity capital base In the history of the bank and facing the backdrop of new capital adeguacy standards
imposed by Internationsl competlition, the Republlc of Austria will acquire participation capital in Erste
Group amounting to EUR 2.7bn,” explalned Andreas Trelchl, CEO of Erste Group at the presentation of
the third quarter results.

The tler 1 capital of Erste Group was expected to increase from 2 ratio of 7% at year-end 2007 to at least
7.5% by the end of thig year, driven by the economic success of the first three quarters of the current
businesg year. This step improves core capital by an additional EUR 2.7bn. The Tler 1 ratio will
therefore Increasa to over 10% by the end of 2008, reaching a level in line with the raised International
benchmarks for capltal requirements.

“We have a fundamentally sound position and are taking this step to better equip Erste Group to cope
with a tougher economic outlook and to be able to fully support economic growth In Austria and of its
trade partners In such an environment,” explained Andreas Treichl. “The participation certlficates that will
be acquired by the Repubilc of Austria will ensure that, above all, Austrian companies will have enough
liquidity at their disposal in times of difficulty. In agreement with the Austrian government, Erste Group
undertakes ta ensure jointly with the savings banks that both Austrlan commerclal and retail customers
wlll each have access to at least EUR 3bn in credit over the next three years,” said Mr Treichl.

The particlpation capital, which wlll ba repald at 100% of the nominal value at the earliest after flve years,
will be non-listed, non-voting and non-transferable. Therefore, the Issuance of these securitias, which are
recognized as core capltal pursuant to §23 (4) of the Austrlan Banking Act, will not result in the dilution of
existing shares held by shareholders. The state will receive a flxed annual interest of 8% for the capital
made available.

The transaction is expected to complete befors the end of the year. Based on the buslness modz| qf
Erste Group and the savings banks with thelr focus an the retall and SME segment in the reglon, this
acquisition of particlpation capital by the Repubiic of Austria is not contingent on any further condltions.

Erste Group will review its remunaration policy with respect to sthical and sustalnability standards.
Irrespective of thls, some time ago, the members of the management board of Erste Group decided to
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renounce thelr bonus payments for tha current huslness year, which will be tha best year in the history of
the bank. Many senior management members have joined this declislon.

Far more informatlen, please centact: .
Erate Group, Investor Relatlons, Graben 21, 1010 Vienna, Austia, Fax: +43 (0) 5 0100 @ 13112

Gabiels Warzar, Tel. +43 (0) 5 0100 Ext. 11268, E-mall: gabrisle.worzor@erstegroup.com
Thomes Sommeravuer, Tel, +43 (0) 5 0100 Ext. 17328, E-rell: thomas semmerauer@erstagroup.com
Patar Makray, Tel. +43 (0) 5 0100 Ext, 16873, E-mall: peter.makray{Derstegroup.com

This relaase I3 also available on our wabslts at htte:/wwyearsieargup comiinvegigtralationt In the news saclion.

Erste Group (s ane of the laading financtal providers In Central and Eastem Eurcpe with ita mare than 54,000 employses. Erste Grolp 06rves

+  over 16 milllan clianta In almost 3,000 branches In 8 countrles (Austrla, Czach Republic, Siovakia, Romanla, Hungary, Croatle, Serbla, Ukralne).
As of 30 June 2008 Erate Group had EUR 214.2 bllllon In total assets, a half-yearly net prafit of EUR 638.8 milllen and an after-tax ROE of
14.7%.
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